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BB

Junk Bonds

1 p) 3 4 5 6 7
AAA 0.00 0.00 0.00 0.00 0.00 0.00 0.00
AA 0.00 0.00 0.00 0.00 0.00 0.00 0.00
A 0.00 0.00 0.00 000 __©60_  0.00 0.00
BBB 0.00 0.00 0.15 077 C 179 ) 354 11.63
BB 0.17 2.01 428 5.97 T.04 13.37 13.97
B 373 7.79 10.59 14.19 18.14 23.20 23.20
CCC/C 44,21 68.57 83.19 83.19 - - -

0.00 0.00 0.04 0.18 0.34 0.54 1.08

3.05 6.51 9.52 11.73 14.93 19.28 19.76

0.82 1.72 2.46 3.00 3.62 421 4.74
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1 > 1+2% =1.02 r
1 < 1 5 < 1 r

1 < 15 < 1r
1.02

1x(L-5%)x (1+r%)=1.02 r r =7.368%
5.368
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