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1.5, Treasury Yield Curve
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term structure theory
1 pure expectation hypothesis 2 (ligquidity

premium theory)

pure expectation hypothesis

(Spot rate)

(Forward rate)

A 4

~C
L]

v

v
-—em mm ok o o

|

C 2004
www.fmodeling.com

2



@+1)" =@+ 1)@ F) A, ) A 4 F5).. (0 4 F )

r, n o on-1 n
1
3 1
3
1.67%
1 2 3
| | | | >
I I I I
1.5% 1.7% 1.8%

(1+1.679%)% = (1 +1.5%) x (1+1.7%) x (L +1.8%)
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(liquidity premium theory)
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